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Game

on for

fantasy sports
platforms

The suspension of the IPL put them on a sticky wicket;
its resumption has them feverishly working to keep
users engaged and improve their offerings

SAMREEN AHMAD
Bengaluru, 27 May

arage-born online gam-
G ing startup PlayerzPot,

which calls itself India
ka naya maidan, (India’s new
playing field) saw user registra-
tions grow three times per day
in April and revenue by 2x over
March. But with the suspension
of Indian Premier League (IPL),
that growth momentum slowed.

The Mumbai-based start-
up’s founder Sunil Yadav had
foreseen this suspension owing
to the second wave of pandemic
coursing through the country.
So, hehad a plan Bready. In the
absence of physical matches,
he concentrated on keeping
already acquired users engaged
on the platform.

“We are focusing on the
casual gaming format and are
attracting users and keeping
them engaged through games
such as Snakes and Ladder,
Ludo, Sheep Fight, Housie Quiz,
General Quiz to name a few
board games,” says Yadav,
whose six-year-old start-up had
raised $3 million last yeatr.

Still, it’s tough going. IPL is
one of the most lucrative and
valued sports IPs in the world
and most major gaming plat-
forms associate with the league
to reach their target audiences
and drive engagement. Accord-
ing to reports, big names such
as Dream Sport, whose brand
Dreamil1 is also the IPL title
sponsor, and Mobile Premier
League, a Bengaluru-based e-
sports tournament platform,
and others were spending over
%200 crore collectively on adver-
tisements to stay top-of-the
mind with viewers. This was
publicity that indirectly helped
drive the business of other fan-
tasy gaming platforms. “Since
the fantasy sports business
model is directly linked to live
sports, the suspension of the
league will definitely have an
impact on both top line and rev-
enues,” says Roland Landers,
CEO, All India Gaming
Federation. He estimates the top
line would be 50 per cent down
from the targeted numbers for
most fantasy sports players.

Now that the 2021 edition of
the IPL will be resumed in the
United Arab Emirates between
September 15 and October 15,
some of this revenue will be
recouped. Meanwhile, the chal-
lenge is to keep users engaged.
They are banking on the hard-
core fantasy sports gamer with
more time on his or her hands
owing to the pandemic-
induced lockdown. The focus
here is to maintain top-of-the-
mind awareness through SMS
campaigns and personal out-
reach programmes. “On the
non-marquee matches, we have
increased our contest cash pool,
which would bring more users
to our platform rather than
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THE PLAYING
FIELD
Over150

Total number of players

Top 5 platforms currently
accountfor 95% market

%2,400 crore ($0.33 bn)

Gross revenue generated
in FY20

$3.7bn

Projected market size
by 2024
Source: FIFS-KPMG report

going on other competing plat-
forms,” says Amit Purohit,
founder, Fantasy Akhada,
which recently raised 35 crore
from Prime Securities. For
instance, for domestic cricket
matches currently taking place
in the UK and West Indies, the
company has increased the
guaranteed cash contest pool
by 100 per cent to keep fantasy
sports fans in the loop.

There is good reason for
those in the fray to hang in
there. A report by the
Federation of Indian Fantasy
Sports (FIFS) and global consul-
tancy KPMG suggests that the
Indian fantasy sports industry
is expected to be worth $3.7 bil-
lion by 2024. This super-growth
can be seen in the fact that the
market now has some 150 fan-
tasy gaming sites from just 10
in 2016. The FIFS-KPMG report
estimates that the past decade
hasseen a700 per cent increase
in the number of fantasy sports
operators and a whopping
2,500 per cent spike in the num-
ber of fantasy sports users.

The result has been a spike
in interest from private equity
and venture capital investors.
Dream Sports, cofounded by
Harsh Jain and Bhavit Seth in
2008, MPL, founded in 2018 by
Sai Srinivas Kiran Garimella
and Shubham Malhotra, and
HalaPlay, founded in 2011 by
Swapnil Saurav — all Bengal-
uru-based — are some of the
household names in this seg-
ment. Dream Sports, which
counts investors such as Kaalari
Capital and Tencent as invest-
ors, became the country’s first
gaming unicorn in 2019; MPL

which is currently valued at
$945 million, is expected to join
the club soon.

In March, Dream Sports,
which also FanCode, an ad-free
multi-sport aggregator plat-
form, and DreamX, an all-
round sports tech startup con-
sultancy or “sports accelerator”,
raised $400 million in a round
led by American investment
firms TCV, D1 Capital Partners
and Falcon Edge. This was
TCV’sfirst investment in India,
and it took the company’s val-
uation to $5 billion, making it
one of the country’s most val-
ued start-ups. MPL also raised
$95 million just before IPL in a
Series D round led by Hong
Kong-based Composite Capital
and New York-based Moore
Strategic Ventures.

Overall, the online gaming
sector in India attracted $544
million in investments during
the August 2020-January 2021
period, with investments like-
ly to double over the next 12-
18 months, says a report from
Maple Capital Advisors, a bou-
tique investment banking
platform. This year also saw
mobile gaming company
Nazara Technologies becom-
ing the first gaming firm in
India to get listed. The IPO
mopped over 3260 crore from
anchor investors even before
the listing, which took place
in March.

“We believe gaming is now
at an inflexion point with
greater investment and con-
sumer traction. Clearer category
leaders are likely to emerge and
we expect improved regulatory
coverage or judicial clarity,
especially in the real money
gaming space,” said Pankaj
Karna, Founder and MD, Maple
Capital Advisors. But some
states such as Andhra Pradesh
and Telangana having banned
fantasy games that involve
financial transactions has
impacted the business of the
big players in these regions.

Meanwhile, fantasy sports
companies are taking this peri-
od before the resumption of IPL
as a sort of half-time to regroup
and improve their product inc-
orporating the feedback they get
from new users who came on
board during the tournament.
With a crowded arena built
around IPL, they’ll have to bring
their best game to the table.

IT rules fail proportionality
test, say legal experts

NEHA ALAWADHI
New Delhi, 27 May

The new IT rules do not pass
the test of proportionality tojus-
tify breaching a user’s privacy,
legal experts have said after the
government on Wednesday
argued that privacy was not an
absolute right.

“The government’s asser-
tion that traceability constitutes
a reasonable restric-
tion to the right to
privacy fails the
necessity and pro-

WhatsApp has
contended that
the new IT rules

ity, need — defined in terms of
a legitimate State aim — and
proportionality had tobe met to
justify an intrusion into the fun-
damental right of privacy. These
conditions flow from the
Puttaswamy judgment.

“The traceability mandate
imperils the human rights of mil-
lions of users for the mere possi-
bility of identifying a few mis-
creants online. This possibility
is slim because
bad actors will
swiftly shift to
other platforms,

portionality test,laid would require or devise their
down by the Indian messaging services own, whereasthe
Supreme Courtinthe to ‘trace’ the publicatlarge will
Puttaswamy judg- origin of messages be deprived of
ment, to assess andundermine secure  spaces
whetherarestriction user privacy online,” Access
tothe right to privacy Now added.

isreasonable,” said digital rights WhatsApp has contended in

organisation Access Now.

On Tuesday, WhatsApp filed
a legal challenge against the
Indian government as it took
issue with a provision in the new
social media rules that would
require the messaging platform
tobreak end-to-end encryption.

WhatsApp said in its petition
that according to existing law,
the three requirements of legal-

its plea before Delhi High Court
that the new IT rules would
require messaging services to
“trace” the origin of messages
and undermine user privacy.
The government, in a state-
ment, said it was up to
WhatsApp to ensure it helps
trace the originator, while main-
taining the privacy of users.
Under the recently notified

Information Technology
(Intermediary Guidelines and
Digital Media Ethics Code) Rules
2021, significant social media
intermediaries (SSMIs), or those
with more than five million
users, and providing messaging
services will have to enable iden-
tification of the originator of
problematic content that may
harm the country’s interests and
several other provisions. This is
defined under Rule 4(2).

Prasanth Sugathan, legal
director at Software Freedom
Law Centre, India, said the rules
were “violative of the law laid
down in Justice K S
Puttaswamy vs. Union of India
(2017) and goes against the prin-
ciples of proportionality, neces-
sity, and minimisation”.

“Rule 4(2), in its current
form, disregards the right to
anonymity and encryption
which are useful tools particu-
larly for journalists, researchers,
academics, citizens and even
government officials. Its imple-
mentation will also seriously
impinge upon the right to free
speech of citizens and lead to
self-censoring,” he added.

Fullstory onbusiness-standard.com
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High tax widens divergence
indieselinflationin WPI, CPI

TWESH MISHRA
New Delhi, 27 May

A steady increase in diesel
prices has been pushing up
inflation for consumers across
India at a time they are grap-
pling with a crippling second
wave of the Covid-19 pandem-
ic. Diesel retail prices are back
to more than X80 a litre in the
national capital throughout
this month and remain on an
upward trajectory.

According to sector watch-
ers, the prices will remain firm
and, in the near term, will only
taper if the Centre and state
governments agree to trim tax-
es. Taxes continue to form a
large chunk — comprising well
over 50 per cent of the sale
prices in most states — auto
fuel rates.

The high level of taxation
is reflected in the divergence
of diesel inflation in the whole-
sale and consumer price
indices. In diesel, it has shown
a deflationary trend from
February 2020 to January 2021
in the Wholesale Price Index
(WPI). But it has shown an
inflationary trend in the
Consumer Price Index (CPI)
during the same period.

According to economists,
this is because the WPI does
not take into account the taxes
that are levied on end products
while the CPI does. The Centre
had raised excise duty on
petrol by13 alitre and that on
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Diesel inflation in index

DIESEL INFLATION HAS BEEN ON A STEADILY UPWARD TRAJECTORY
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Source: Ministry of Statistics and Programme Implementation and Department for Promotion of Industry and Internal Trade, Ministry

of Commerce & Industry

diesel by 16 in March and May
2020. After these hikes, the
excise on petrol stands at
%32.98 a litre while on diesel it
is ¥31.83 a litre. Some states
also hiked value added tax but
trimmed their share when
petrol prices began to touch
%100 a litre in certain districts.
The Centre continued to main-
tain the excise levels.
Commenting on the impact
of higher diesel prices on infla-
tion, Aditi Nayar, chief econo-
mist, ICRA, said, “Diesel has a
large weight in the WPI, 3 per
cent in the headline index, and

as much as 38 per cent of the
mineral oil basket. Moreovetr,
it has important implications
in terms of the second-round
impact on prices of other
items, given its predominance
in road freight in India.” This
makes it a crucial item to
watch to gauge the trajectory
of WPI inflation. “Given the
crash in global crude oil prices
last year, followed by the
sequential strengthening we
have seen in the recent
months, fuel inflation is expe-
riencing a double whammy,”
she added.

According to Devendra
Pant, chief economist and
head public finance, India
Ratings, the higher diesel
prices have a much more
severe cascading effect. “A 10
per cent increase in diesel
prices will result in 31 basis
point increase in wholesale
inflation directly. In April 2021,
diesel inflation was 33.82 per
cent and this has contributed
105 basis points to the April
2021 wholesale inflation.”

According to Pant, the sec-
ond-round impact is through
an increase in transportation

cost of goods. Diesel in CPI is
part of two sub-groups — “fuel
and light”, and “transport and
communication” with com-
bined weight of 0.15043 per
cent. A 10 per cent increase in
retail price of diesel will result
in a 2 basis point increase in
retail inflation. However, the
second-round impact due to
higher transportation cost will
have a larger impact on retail
inflation, he added.

The higher diesel prices
have already started hurting
margins of transporters,
according to S P Singh, Senior
Fellow and Coordinator at the
Indian  Foundation  of
Transport Research and
Training. According to Singh,
truck rentals, which are
falling due to low demand,
would have been 5-7 per cent
lower if the diesel prices were
cheaper.

Since the start of this
month, the price of diesel has
risen by around %4 to I84.61 a
litre (as of Thursday) in Delhi.
Under the existing pricing
structure, petrol and diesel
prices can change daily and
differ according to districts.
Hinting at tougher times to
come for consumers,
N Vijayagopal, Director
(Finance) at Bharat Petroleum
Corporation, told Business
Standard, “Either the (interna-
tional) prices will soften or the
government will reduce taxes.
Unless one or both of these
happen, we have no choice but
to continue increasing the
retail selling prices.”

India’s domestic petrol and
diesel prices are linked to glob-
al benchmarks of similar com-
modities. A spike in interna-
tional product rates pushes up
prices in India.
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STATEMENT OF STANDALONE AND CONSOLIDATED AUDITED RESULTS FOR QUARTER AND YEAR ENDED MARCH 31, 2021
(% in lakhs)
Sr. Particulars Consolidated Standalone
No. For the Quarter ended For the year ended For the Quarter ended For the year ended
31/03/2021 | 31/12/2020 | 31/03/2020 | 31/03/2021 | 31/03/2020 | 31/03/2021 | 31/12/2020 | 31/03/2020 | 31/03/2021 | 31/03/2020
Audited Unaudited Audited Audited Audited Audited Unaudited Audited Audited Audited

(1) | Revenue from Operations 13,988.16 11,205.57 8,737.90 49,181.35 |  35,949.94 6,196.48 5,656.22 3,858.71 22,283.31 | 17,929.08

(2) | Other Income 122.22 22.32 17.87 189.38 63.07 54.85 47.87 52.00 199.96 199.01

(3) | Foreign Exchange Gain (Net) 344.60 402.52 - 1,609.30 168.50 204.36 841.40 -

(4) | Total Income (1+2+3) 14,454.98 11,630.41 8,755.77 50,980.03 36,013.01 6,419.83 5,908.45 3,910.71 | 23,324.67 | 18,128.09

(5) | Expenses

(a) Cost of materials consumed 5,791.02 8,054.25 5,794.08 26,544.79 22,305.58 3,459.49 2,356.18 3,346.20 | 10,516.20 | 10,896.12
(b) Purchase of stock-in-trade 1,772.38 176.69 12.34 2,082.28 977.51 530.47 1,124.20 12.59 1,787.88 954.10
(c) Changes in Inventories of finished goods, stock-in-trade 1,791.76 | (1,824.53) | (1,511.09) 1,552.20 (2,281.18) 76.94 337.05| (1,703.52) 1,470.29 | (1,733.34)
and work-in-progress
(d) Employee benefits expense 929.55 957.07 877.81 3,715.66 3,685.21 421.24 470.93 441.25 1,833.87 2,002.16
(e) Finance costs 121.89 174.20 222.83 623.88 891.17 53.63 69.78 147.72 380.67 596.17
(f) Depreciation and amortisation expense 255.69 249.02 239.67 1,019.18 957.69 104.64 105.13 86.64 410.28 347.23
(g) Other expenses 1,768.54 1,729.94 1,867.48 7,108.44 6,527.49 1,002.64 838.62 966.71 3,654.96 3,467.53
(h) Foreign Exchange Loss (Net) - - 551.50 - 65.76 - - 354.48 - 24.86
Total Expenses (5) 12,430.83 9,516.64 8,054.62 42,646.43 33,129.23 5,649.05 5,301.89 3,652.07 | 20,054.15 | 16,554.83

(6) | Profit before exceptional items and tax (4-5) 2,024.15 2,113.77 701.15 8,333.60 2,883.78 770.78 606.56 258.64 3,270.52 1,573.26

(7) | Exceptional items (Net) - - (55.42) - (55.42) - - - - -

(8) | Profit before tax (6-7) 2,024.15 2,113.77 645.73 8,333.60 2,828.36 770.78 606.56 258.64 3,270.52 1,573.26

(9) | Tax expense

(a) Current Tax 458.78 477.95 14227 1,830.37 522.33 138.30 107.65 62.42 575.68 280.07
(b) Deferred Tax 61.92 64.82 2.08 342.61 183.63 68.60 66.40 16.39 347.61 171.21
(c) Taxation adjustment of earlier years (0.95) 0.01 20.38 - 20.38 - - - - -
(10) | Profit for the period (8 - 9) 1,504.40 1,570.99 481.00 6,160.62 2,102.02 563.88 432.51 179.83 2,347.23 1,121.98
(11) | Other Comprehensive Income
(i) Items that will not be reclassified to profit and loss
(a) - Remeasurements of defined benefit plans 39.46 (0.48) 33.85 38.02 (1.92) 22.71 0.40 29.19 23.92 1.62
Income tax effect on Remeasurement of defined (10.91) 0.11 (8.14) (10.58) 0.47) (6.61) (0.12) (8.14) (6.97) (0.47)
employee benefit plans
(b) - Net changes in Fair value of investments in equity 222 0.00 222 2.22 (0.00) 222
shares carried at fair value through OCI
Income tax effect on Fair value of investments in equity (0.42) - (0.42) (0.42) (0.42)
shares carried at fair value through OCI
ii) a) Items that will be reclassified to profit or loss - - - - - -
Exchange difference in translating the financial 0.25 (1.43) 13.01 (6.47) 20.82 -
statements of foreign operation
b) Income tax relating to items that will be reclassified - - -
to profit or loss
Other Comprehensive (Loss) / Income for the year (11) 30.60 (1.80) 38.72 22.717 18.43 17.90 0.28 21.05 18.75 1.15
(12) | Total Comprehensive Income for the year (10+11) 1,535.00 1,569.19 519.72 6,183.39 2,120.45 581.78 432.79 200.88 2,365.98 1,123.13
Profit for the period attributable to
- Owners of the Company 1,504.40 1,570.99 481.00 6,160.62 2,102.02 -
- Non - Controlling Interest - - -
Other Comprehensive (Loss) / Income for the period
attributable to
- Owners of the Company 30.60 (1.80) 38.72 22.77 18.43 -
- Non - Controlling Interest - - - -
Total Comprehensive Income for the period attributable to
- Owners of the Company 1,535.00 1,569.19 519.72 6,183.39 2,120.45 -
- Non - Controlling Interest - - - - - - - - - -

(13) | Paid up Equity Share Capital (Face Value of Rs. 10 each) 4,325.16 4,324.94 4,324.94 4,325.16 4,324.89 4,325.16 4,324.94 4,324.89 4,325.16 4,324.89

(14) | Other Equity 20,177.88 14,643.12 20,359.82 | 18,642.42

(15) | Earnings Per Share (EPS) (Face value Rs. 10/- each)

(a) Basic 3.48 3.63 1.1 14.24 4.86 1.30 1.00 0.42 5.43 2.59
(b) Diluted 348 3.63 1.1 14.24 4.86 1.30 1.00 042 5.43 2.59

Notes:

1)  The above Statement of consolidated and standalone audited financial results have been prepared in accordance with Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Companies Act 2013, read
with Companies (Indian Accounting Standards) Rules, 2015, as amended and other accounting principles generally accepted in India and guidelines issued by Securities and Exchange Board of India (SEBI). There is no
minority interest.

2) The above Statement of consolidated and standalone audited financial results have been reviewed by the Audit Committee and approved by the Board of Directors at their meetings held on May 27, 2021. The Statutory
Auditors report do not have any modification/ qualification. Figures for the last quarters ended March 31, 2020 and March 31, 2021 represent the balancing figures between the audited figures for the full financial year and
the published year to date reviewed figures upto third quarter of the respective financial year.

3) Forfinancial year 2021, the Board has recommended a final dividend of Rs. 1.5/- (par value of Rs. 10/- each) per equity share. This payment is subject to the approval of shareholders in the Annual General Meeting (AGM)
of the Company. An interim dividend of Rs. 1.5/- (par value of 110/- each) per equity share was declared on October 28, 2020 and the same was paid on November 11, 2020.

4)  Under the Remission of Duties and Taxes on Export Products (RoDTEP) Scheme, the Company is eligible to claim refunds of embedded taxes and duties. All the items previously under the Merchandise Export Incentives
Scheme (MEIS) are now under the purview of the RoODTEP Scheme. The said Scheme is effective from January 1, 2021 However, the incentive rates are yet to be notified by the authorities and for the period January 1,
2021to March 31,2021, the Company has not accounted for any income in this regard.

5) The Corporate Affairs Committee, a Board Committee of the Company in its meeting held on 12th February, 2021, has forfeited 1,996 partly paid-up Equity Shares of Rs.10 each as the call amount outstanding at the rate of
Rs. 20 per share has (consisting of Rs.5 towards face value and Rs.15 towards securities premium) has remained unpaid.

6) The Company and the subsidiaries (together referred to as "the Group") are engaged primarily in the Pharmaceuticals business and there are no separate reportable segments as per Ind AS 108 on " Operating Segment
Reporting".

7)  The Group has not experienced any significantimpact on its operations, supply chain and recoverability of carrying amounts of financial and non-financial assets due to COVID 19 pandemic. As the pandemic continues to
evolve, the Group will continue to closely monitor for any material changes to future economic conditions.

8) Figures for the previous period have been regrouped or reclassified, wherever necessary to make them comparable with the figures of the current period.

FOR KOPRAN LIMITED

Place : Mumbai Surendra Somani

Date : May 27, 2021 Executive Vice Chairman
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